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The start of 2020 was not an encouraging one for the local stock market. Though it closed above the
psychological 1,600 level on the first day of trading at 1,602.5, it saw a sharp dip last Wednesday amid growing
US-Iran tensions, and ended last Friday at 1,591.46. The general sentiment is definitely cautious, what more
after the Malaysian stock exchange ended the previous year being one of the worst-performing bourses in Asia.
That, too, was after a near 11% contraction in the local stock market in 2018. Still, there are opportunities to be

~ found — whether they be battered-down stocks that are now at attractive valuations, steady dividend stocks,
or potentially strong growth stocks. Here, The Edge Financial Daily has picked 10 stocks — categorised by theme
based on one’s investment appetite — that it believes could provide good returns for the first half of the year
(1H20). — Stories by Tan Xue Ying & Wong Ee Lin




Real estite investment trusts (RE-
T1s) arp often considerced defensive
stocks wnd Sunway REIT appears i
e a good addition 10 one’s strategy
portiotio In2020. Thisis espegially
s Sunway. 8!-2!1"5 management i3
targeting 10 grow its
w between RM 13 billion and R.\(ls
billian by the financial year en bda
June 30, 2025 {17¥25), fram RMA

Jion at end-FY18, and divessify its

‘melbnseby increasng allocation

for service and industrial assoty:
“Broadly, we like the manage-

ment’s plan soJong as acquisinions.

recarmings-accrenve. A diversified
asset base should lower sarnings
risks whilea larger market capital.
fsation should increase the REM's
Hguidity {if acquisitions are partly
funded by equityi.

“While the management hus yet

10 shiare its auguisition Largets, we

beligve the asset pipelines of its
spansor (comprising reail, office,
education and medical assets) are
good candidates for future acquisi-

’nons. wrote Affin Hwang Capital

tva note,

The research houss said despite
fowering FY20 1o FY22 earnings per
unit forecasts due 1o soft property
sarket conditions, itisstill expecting
Surnwary REHT to répart higher eam-
ings for FY20, up by 3 4% v-0-v, driv-
£n by contributions from Sunway
University, i strong performance of
Sumway Pyramid, and a yecovery in
revesiue from Sunwiy Resort Hoted
& 5pn wmlug fioim & low base,

perty value
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| return of 12.61% over the past

one year,
For FY19, Sunwiay REIT de-
livered a distribution per unit of

A5G sen, versus 9.57 sen for FY 16

| Distribution vield compressed

18

Jan 82018 Jan 10, 2020

M1 Research too said it
continues 0 prefer Sunway REIT

among the REITS itcovess for its-
stable income growth from Sun--

way Pyramid shopping malland
a balanced asset partiolio, The
rescareh firny's “buy” call on Sun-
way REITis assigned with a target

fromm S.4%t05.1% onthe backof
appreciation in unit price.
During the year, Sunway REIT
posted a 4.7 In net prop-
orty incorne (NPI) to RMA39.7

- milfion, while net rcallsed in-

comewas upmarginally by 0.1%
10 KM282.34 million. Revenue
rose 3.5% 1o RMA80.3 million.

For AQFY20, the trust saw its
NPIgow 7.7% to RM119.07 mil-
llon, from BM110.51 million o
year cairlies 48 revenue expanded
8.1% to RM155.35 million fron
RM143.74 million.




