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Sunway Pyramid boast blggest revenue for SREIT

P Recommendation: » SUNWAY REAL ESTATE INVESTMENT TRUST
TARGET Price: RML60
by Hong Leong Investment
Bank Bhd (HLIB) (Jan 29)
Results
SUNWAY REIT's (SREIT) : ,,
1HFY15 gross revenue of r : 5
RM2278m (+8.2% YoY) was | FDPER(x) 258 187 168 163 |
translated into normalised net ;
profitof RM126.7m (+79% YoY), 4.23 sen) accounting for growth (-12.7% YoY) during compared to preceding quarter
accounting for 51% and 504% 51.1% of our full-year DPU the quarter (1Q15 +18.9% YoY) (-2.3%) primarily due to lower
of HLIB and ¢ FY pti * due closure of some food and occupancy rate of 69.8% (1Q15:
forecasts, respectively. beverage outlets for major 87.3%). Together with sluggish
¢ Highlights - reiurblflmt works, coupled outlookof%er office supply in
Deviations Sunway Pyramid remain the with electricity, opera-  Klang Valley, we remain cau-
Largely in-line. biggest revenue contributor for ﬁngandggxmalmainhgnance tious on the near-term take up
DN SREIT (61%) and recorded  cost. of vacant space at Sunway
Dividends improvement in rental  Management also indicated  Tower.
As expected, second interim revenue driven by major that they are moving towards  In a more positive note, we
dividend of 2.27 sen (19 sen Ienancymewal, additional yield improvement strategy by  expect of new Sunway
taxable and 0.37 sen non- income from Oasis Boulevard benchmarking and targeting Putra Place in 4QFY15 will
taxable) was declared during 5 as well as higher serviceand  industry’s average revenue per ~ boost SREIT's earnings in long
withex-dateon  promotional charges recorded available room. term if not immediate term;
Feb 12, 2015. durmgthe _ Likewise, office segment create some excitement and
YTD dividend ted omhe continues to contract at faster thus potentially act as rerating
to 4.55 sen per unit (FY14: hand recotded negative magnitude in 2Q15 (-5.3%) catalyst.

NANYANG SIANG PAU - 8 FEBRUARY 2015
(PAGE NO : Al1)

Risks
* Highly reliant on Sunway

Pyramid. .
* Intensifying competition for
assets and tenants.

Forecasts

We made changes in our fore-
casts to reflect the acqunsnhons
of Sunway Hotel Georgetown
and Wisma Sunway.

Assuming five months reve- -

nue contribution for FY15 from
Sunway Hotel Georgetown
and nine months contribution

tenant concentration; and syn-
ergy with Sponsor’s townships.
Negatives: Still heavily reliant
on Bandar Sunway, which will
take time to change; persistent
weakness in the office segment
due to oversupply of new office
space.

Valuation

Maintain ‘Hold’ with a
higher TP of RM1.60 (previ-
ously RM1.48) as we factor in
the acquisitions of Sunway
Hoeel Georgetown and Wisma

for FY16 from Wisma S Y;
we revise our FY15, FY16 and
FY17 DPU assumptions to 8.9
sen, 99 senand 10.2 sen

tively (previously 8.7 sen, 9.5
sen and 9.7 sen).

Rating ‘Hold’ -

Positives: Has the largest acqui-
sition pipeline amongst MRE-
ITs; strong backing from Spon-
sor; well-diversified across
various segments with low

T: d yield main-
tamed at 6.2% based on histor-
ical average yield spread of
Sunway REIT and 7-year MGS.

Comments

Increase mainly due to: 1) dou-
ble-digit rental reversion for
‘major renewal in FY14; 2) addi-
tional income derived from
opening of new retail space;
and 3) higher service and pro-
motion charges.



2k 98 %

i%ﬁﬁ%%ﬂﬁf‘ﬁi

(HEHE7HN) B8R
bod B = Ei
( SUNREIT 5176 + ¥
|l fRFER) %
(0 b 5 TTRR G
Mo HEHAMEE %
WHENHERLFHEEN
EEESHS -

BEFFERZEN#
BHEH RS ETH
B sk Pm o B
R R ER . HP
EEREEW -

Azt o Xk BFFES
WRUWAY » ERHY
fi i 23X 98% £

Hil 37 bk [F] 47

REVBIFEHDAERLUL F
HABE @ﬁ!%%ﬁﬁﬂ%ﬂi

RRARLD -

BAZEH TN @&?*i

100% + T EL#§ 42 318 3
UHE LB E g
ZRAEDULHK -

BB KT
#I" % (Sunway Putra
Mall) ERMERSER
BHAEKE  BEBRES
SER "

Al MEKFH
W HE 0% T H
RUBHES > FEERK
REFK—FEF » h#l
HiE 80%ZE 90% o

B4 TR
& » T8 5 0 B A
% L& R AR BEAY I

WECAME

2015 B

R

50
anxm
St
)
EIN

=

FATHR
NARTFR
BRETRT
MIDF ¥ 5%
ERERFR
ERREWR| tR
ZES FE

IRE%ER  MEKER
1 52 R0 — 45 L F
WEBIE o

“ Bl 5 A W AR
WIE o ATRRZA 8
BT "

2016 BM | 2017 M

BRYE (¢F)

4734 | 5371Z| 556€

PH (W)

247 | 2861Z| 2994

SRRW (i)

9 10 10

X8 (8)

18.7 162 15.5

BEE (%)

56 6.1 6.2

MEESEEA L FAREN A
BY AR W O 2 = b % BT K 09 38
% o
WA AEBRTRAOBTHRA D
AEHP BRI RFES
BEME « BARTRITRE

HERT  HEFR

f& » MEFRNRERALT » HBOF
AR EE -

fa T B + Z 2 F 2016 WM4ER B
23K 6.1% + BEREAFW R 1024l ¢

PYS T EXT

gﬁﬁﬂﬁﬁﬁﬁ
HRBN  RE S
WEF  HEWMHAE
RAUAL % FTHER -

fit 5 » BEF Sunway
Tower EBEE 1 2Z — »
Ranhill Worley Parsons
HAKESFE3 Ay
W RHEBAE%HE -

‘XA EEH 0 E

k!mﬂ¥éﬁn&ﬁ
B 70% « W E 50% e "

F 4t » Sunway Putra
Tower EFEH 7 + j(%
A K # T R &
( Suruhanjaya Koperasi
Malaysia) 76 & FEHR
IETHY  FEEZAM
HEENFEERL 76% »
H=E 30% o

VO SRR

DBEFEERER
B OERZIRFH

7= 0 AR HERR(E T ok

A -
4045 B 52 447

Wik » B 7= il 3R 4
AR -
“RE\ME XK
JB o e R R A SR 0 B
FPREMHLER "



