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tyto Sunwady Real Estate Investment

with regard to'the property.
Sunway said its wholly—owned
subsidiary; Siiriway FerumEotel Sdn

Sunway.Clio Hotel; athree:storeye-
tallfspace and-a multistorey carpark:

In a filing with Bugsa-Malaysia;
Sunway ‘explained that the:property
islocated neavSuiiwayResort Hotel
| & Spa.and Sunway-Pyrarnid Hotel;
whichrate;owned by Sutway. REIT
Italso pointed.out thatSunway'G Clio
Hotelds currentlyleased to'Siinway
Resort Hotel'SdiBhd (SRH),which
is:alsorthie lessee'of Sunway Resort
Hotel:& Spa;

“A]though the:Sunway Clig, prop-
erty was developed:as a long:=term
investmentassetbythe vendor (Sun-
way Forum) on-a parcelofland:it
[had] owned since-2001, in view of

posed disposaliwas undertaken to
eliminate:any:potential:conflict of
interest situations or any perceived
c_;oﬁﬂjt:t of interest,” Sunway: said.

2::Sunway.REIT, meanwhile; saidina
staternentthatthe proposed-acquisi-
tion: efﬂleepropertvall befullyfund-
| ed byits existing:debt programme..
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KUALA LUMPUR: Sunway Bhd s
' dJsposmg of its Sunway Clio proper-

Trist (Sunway REIT) as it wants to
eliminatg;any conflict of mterest

Bhd, will receive RM340 millionfor -
the property, which comprisesithe

the circumstancesabove, the pro--

payits existing borrowmgs and for .

working capltal
The exercise is not expected to

‘haveariymiaterial effect: ‘onl itS eam
~~ings and distribution per unitfor

the financial year ending June 30,

2018, and will generaté positive

yield acerétive to its asset) portfoho

-+ Bollowing:the proposed-acqui-

‘ smon,»SunwaY CliovHotel ‘will be
leased'to SRH foraninitial term.of

10 yeats; with'an eption:of renewal
by SRH for an-additional 10 years:

+Additionally; Sunway REIT has
also entered imte-a-conditional
carparktenancy agreementwith
Sunway Leisure Sdn Bhd, which
is also wholly-6wned by. Sunway;

fora period-of three years, com- .

mencing: from the date.of com=

id plétion: of the acquisition; with
anoption of renewal for a further

three yeags: :
o Pursuant to the exer(:lse, Sunway
Clty Sdn: Bhd (SunCity), which is

the*helding: company:of Sunway -

REIT, Suriway:Forum and Sunway
Leisure; will provide: Sunway REIT
aguaranteed net property iricome
{(NPI) of RM20,23 milliorn per-an-
nurhifor a:period of fouriyears. -

'} Should theré: be-any shertfall
SunCity said, it willpay thé amount

equivalent.to'the differenice be- - |

tween the:actualtotal-annual NPT

achievedand the guaranteed NP




